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FOR IMMEDIATE RELEASE

Federal Signal Corporation Reports EPS Up 92%

*  Net Sales of $222 million for the quarter, up 11% versus last year

«  Operating income of $24.8 million for the quarter, up 94% versus last year

»  Operating margin of 11.2% for the quarter, up from 6.4% last year

«  Earnings per share of $0.23 for the quarter, up 92% compared to $0.12 last year

Oak Brook, Illinois, April 30, 2015 — Federal Signal Corporation (NYSE:FSS), a leader in environmental and safety
solutions, today reported results for the first quarter ended March 31, 2015. Consolidated net sales for the first quarter were
$221.6 million, up 11% versus the same quarter a year ago. First quarter income from continuing operations was $14.9 million,
equal to $0.23 per diluted share, compared to $7.6 million, equal to $0.12 per share, in the prior-year quarter.

Improvement in Each of Our Groups

“Our positive momentum from last year carried into outstanding performance during the first quarter,” said Dennis J. Martin,
President and Chief Executive Officer. “Sales in each of our groups improved on last year's levels and we leveraged our 80/20
and lean efforts and our capacity enhancements to deliver a 94% increase in operating income. Operating margin was up in
each of our groups, too, translating to a consolidated operating margin of 11.2% for the quarter, up from 6.4% last year.
Overall, we nearly doubled our EPS compared with last year's first quarter.”

Net sales were $221.6 million for the quarter, up 11% compared to the first quarter of 2014. Environmental Solutions Group
sales were up $19.5 million, or 16%, on improved sales of street sweepers and vacuum trucks. Safety and Security Systems
Group sales were up $1.3 million, or 2%, largely driven by higher sales into public safety markets globally. Despite
unfavorable foreign currency effects, Fire Rescue Group sales were up $0.6 million, or 2%, compared to the prior-year quarter,
largely as a result of improved sales into U.S. industrial markets.

Consolidated first quarter operating income was $24.8 million, up 94% compared to the first quarter of 2014. Consolidated
first quarter operating margin improved to 11.2%, compared to 6.4% last year. Corporate expenses were $6.0 million for the
quarter, compared to $5.9 million a year ago. The effective income tax rate for the quarter of approximately 36% was in line
with the estimated rate for the full year. The cash tax rate for the year is expected to be a percentage in the mid teens.

Orders were $186 million for the quarter, down 20%, and consolidated backlog was $285 million, compared to $338 million
last year.

Improved Cash Flow Supports Share Repurchases and Increased Dividend

Net cash of $3.4 million was provided by continuing operating activities in the first quarter of 2015. In the prior-year quarter
net cash of $7.0 million was used for continuing operating activities. The $10.4 million improvement in cash generated by
continuing operating activities was largely the result of higher earnings.

The improvement in cash generated from continuing operations in the first three months of 2015 facilitated the funding of $3.8
million for dividends and $3.6 million for share repurchases under the Company’s authorized programs. The first quarter
dividend payment reflected an increase in the quarterly dividend to $0.06 per share. As announced earlier this week, the Board
of Directors also approved a dividend of $0.06 per share for the second quarter.

Consolidated debt at March 31, 2015 was $53 million, compared to $88 million a year ago. As a result of the lower debt levels,
interest expense in the first quarter of 2015 was $0.6 million, down from $1.0 million a year ago.



Uncertainty Increased for 2015 Outlook

“Our first quarter sales, margins, operating income, and cash flow were strong,” said Jennifer L. Sherman, Chief Operating
Officer. “At the same time, we experienced low orders at our Fire Rescue Group and softness in demand for products related to
oil and gas during the first quarter. We also continue to face export headwinds from the strong U.S. dollar. While there is
uncertainty about the second half of 2015, at this time we continue to expect annual adjusted earnings per share to be in the
range from $0.95 to $1.02.”

GROUP RESULTS

Environmental Solutions

The following table summarizes the Environmental Solutions Group’s operating results as of and for the three months ended March
31, 2015 and 2014:

Three Months Ended March 31,

($ in millions) 2015 2014 Change
INBL SAIES ...ttt ettt se et s bbbt e s e s e e e e st e s ettt e s e R e R e e s e e e e s b enenenenen $ 1402 $ 1207 $ 195
(@] 0T LT alo T Ao ] o TSR 23.9 15.2 8.7
Operating data:
OPEratiNg MAIGIN ...veveiiitieieit ittt bbbttt b 17.0% 12.6% 4.4%
TOMAL OFUETS.......cveeiieeieeeictee ettt sttt ettt re et et ene st st ere et etene st etesesaebene s $ 1063 $ 1142 $ (7.9
BACKIOG ...ttt bbbt 184.3 192.8 (8.5)
Depreciation and amOrtiZAtiON .............eoeierieiiiieise et 1.8 1.6 0.2

Three months ended March 31, 2015 vs. three months ended March 31, 2014

Total orders decreased by $7.9 million, or 7%, for the three months ended March 31, 2015. U.S. orders decreased $24.6
million, or 24%, largely due to reduced orders of vacuum trucks, sewer cleaners and street sweepers. Non-U.S. orders increased
by $16.7 million, or 151%, compared to the prior-year quarter, primarily the result of a $10.8 million increase in sewer cleaner
orders from Canada and an aggregate $3.3 million increase in sewer cleaner and street sweeper orders from the Middle East.

Net sales increased by $19.5 million, or 16%, for the three months ended March 31, 2015. U.S. sales increased $17.4 million,
or 18%, primarily driven by increased shipments of street sweepers and vacuum trucks. Non-U.S. sales increased $2.1 million,
primarily due to increased sales of sewer cleaners into Canada and street sweepers into the Middle East.

Gross margin for the three months ended March 31, 2015 improved to 25.0% from 21.1% in the prior year, largely due to
favorable mix including higher sales to industrial customers, favorable pricing, as well as productivity and capacity
improvements at our manufacturing facilities. Operating income increased by $8.7 million, or 57%, primarily reflecting
operating leverage, increased volumes and favorable product mix.

Backlog was $184.3 million at March 31, 2015, compared to $192.8 million at March 31, 2014.

Safety and Security Systems

The following table summarizes the Safety and Security Systems Group’s operating results as of and for the three months
ended March 31, 2015 and 2014:

Three Months Ended March 31,

($ in millions) 2015 2014 Change
L LT PSSR $ 563 $ 550 $ 1.3
OPEIALING INCOIMIE ...ttt ettt bbb e e bbbt et e e e e b e sbe b e et e st e e e nee b e 6.6 4.3 2.3
Operating data:
OPErating MAIGIN .o.eveiiieiieieit ettt bbb bbbt st b e eens 11.7% 7.8% 3.9%
TOTAL OFUEIS.....vcviviiiriiietcte ettt ettt ettt r b se bbbttt e s e s et ss s st et et eresere e ns $ 577 $ 660 $ (8.3)
BACKIOG ..ttt 37.3 38.8 (1.5)
Depreciation and amOrtiZatioN .............ceoeieieiiieieise e 1.1 1.1 —



Three months ended March 31, 2015 vs. three months ended March 31, 2014

Total orders decreased by $8.3 million, or 13%, for the three months ended March 31, 2015. U.S. orders decreased by $7.6
million, or 20%, and were impacted by the timing of large orders that were received in the first quarter of 2014. Non-U.S.
orders decreased by $0.7 million.

Net sales increased by $1.3 million, or 2%, for the three months ended March 31, 2015. U.S. sales improved by $1.6 million
and included increased sales into public safety and outdoor warning systems markets. Non-U.S. sales decreased by $0.3 million
and were adversely impacted by foreign currency and reduced sales into international coal markets, partially offset by improved
sales into international public safety markets.

Gross margin for the three months ended March 31, 2015 improved to 35.5% from 31.1%, primarily as a result of reductions in
manufacturing, freight and product costs, moderate pricing gains realized in 2015 and favorable changes in fixed cost
absorption and in the mix of products sold to customers. Operating income increased by $2.3 million, or 53%, largely due to a
$2.9 million improvement in gross profit, partially offset by higher operating expenses.

Backlog was $37.3 million at March 31, 2015 compared to $38.8 million at March 31, 2014.
Fire Rescue

The following table summarizes the Fire Rescue Group’s operating results as of and for the three months ended March 31, 2015
and 2014:

Three Months Ended March 31,

(% in millions) 2015 2014 Change
LTS L= TSR $ 251 $ 245 $ 0.6
Operating INCOME (I0SS) ...ecvveiieiie ettt sre e e e e e sreesreenreens 0.3 (0.8) 11
Operating data:
OPEratiNg MAIGIN ...veveiiitieieit ittt bbbttt b 1.2% (3.3)% 4.5%
TOMAL OFUETS.......cveeiieeieeeictee ettt sttt ettt re et et ene st st ere et etene st etesesaebene s $ 220 $ 515 $ (295)
BACKIOG ...ttt bbbt 63.0 106.4 (43.4)
Depreciation and amOrtiZAtION .............eieierieiieieine et 0.8 0.8 —

Three months ended March 31, 2015 vs. three months ended March 31, 2014

Total orders decreased by $29.5 million, or 57%, for the three months ended March 31, 2015, largely due to reductions in
orders of $8.4 million and $7.3 million from the Asia Pacific and Europe, respectively. Orders from U.S. industrial markets
were $2.8 million lower than the prior-year period. Unfavorable foreign currency effects of $4.6 million also contributed to the
lower order levels.

Net sales increased by $0.6 million for the three months ended March 31, 2015. Excluding an unfavorable foreign currency
translation effect of $3.9 million, net sales improved by $4.5 million, or 18%, largely due to increased sales into U.S. industrial
markets. Measured in local currency, non-U.S. sales were flat compared to the prior-year quarter.

Gross margin for the three months ended March 31, 2015 was 16.7% compared to 17.1% in the prior year, largely due to the
effects of product mix. For the three months ended March 31, 2015, operating income of $0.3 million was generated, compared
to an operating loss of $0.8 million in the prior-year quarter.

Backlog was $63.0 million at March 31, 2015 compared to $106.4 million at March 31, 2014. The decrease of $43.4 million, or
41%, was primarily due to decreased order intake during the first quarter of 2015, coupled with an unfavorable foreign
currency impact of $16.5 million. Backlog was down 25% compared to the prior-year quarter as measured in local currency.

CORPORATE EXPENSES

Corporate operating expenses were $6.0 million and $5.9 million for the three months ended March 31, 2015 and 2014,
respectively.



CONFERENCE CALL

Federal Signal will host its first quarter conference call on Thursday, April 30, 2015 at 10:00 a.m. Eastern Time. The call will
last approximately one hour. The call may be accessed over the internet through Federal Signal’s website at
http://www.federalsignal.com or by dialing phone number 1-888-481-2844 and entering the pin number 5225778. A replay will
be available on Federal Signal’s website shortly after the call.

About Federal Signal

Federal Signal Corporation (NYSE: FSS) provides products and services to protect people and our planet. Founded in 1901,
Federal Signal is a leading global designer and manufacturer of products and total solutions that serve municipal,
governmental, industrial and commercial customers. Headquartered in Oak Brook, Ill., with manufacturing facilities
worldwide, the Company operates three groups: Environmental Solutions, Safety and Security Systems and Fire Rescue. For
more information on Federal Signal, visit: http://www.federalsignal.com.

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

This release contains unaudited financial information and various forward-looking statements as of the date hereof and we
undertake no obligation to update these forward-looking statements regardless of new developments or otherwise. Statements
in this release that are not historical are forward-looking statements. Such statements are subject to various risks and
uncertainties that could cause actual results to vary materially from those stated. Such risks and uncertainties include but are
not limited to: economic conditions in various regions; product and price competition; supplier and raw material prices; foreign
currency exchange rate changes; interest rate changes; increased legal expenses and litigation results; legal and regulatory
developments and other risks and uncertainties described in filings with the Securities and Exchange Commission.

Contact: Brian Cooper, Chief Financial Officer, +1-630-954-2000, bcooper@federalsignal.com




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Three Months Ended

March 31,

(in millions, except per share data) 2015 2014
N L 1TSS $ 2216 $ 200.2
COSE OF SAIES ..t et b ettt bR Rt r et e b b et e beeneen e e 162.4 153.4
L (0TI ] (0] | PSS 59.2 46.8
Selling, engineering, general and adminiStrative EXPENSES .........cooeirireireneise e 34.4 34.2
RESITUCTUIING ...ttt bbbt bbb — (0.2)
OPEIALING TNCOIME ...ttt ettt bbbt kbbbt b bbbt b bbbt b bbbt b et n 24.8 12.8
1T =R =Y 0 L=] = PP PP PP 0.6 1.0
OENET EXPENSE, NEL ...tttk bbbkt b bbb bbbt bbbt b e bbbt b et n 0.9 —
INCOME DEFOIE INCOIME TAXES ... eveve ettt sttt ettt sttt sttt e bbbt sa st esb e s e et e sbebeebesbe e ebenbenenns 23.3 11.8
INCOME TAX EXPENSE 1. vevevesveteiteietestesteteste st eseste st esesbe st esesbe st etesbe s esesbessesesbe st eteebe s etesbe st eseabe b esesbesseneseensanens (8.4) (4.2)
Income from CONtINUING OPEFALIONS. .......ccuiiitieitieieiieseesee st e steesteeee e s e steesba e beesaeeseesraesneesaeenseanseaneennes 14.9 7.6
Loss from discontinued operations and disposal, net of income tax benefit of $0.0 for both periods..... — 0.2)
N T o0 T TSP $ 149 $ 7.4
Basic earnings per share:

Earnings from continUiNg OPEratioNS .........cc.eoveiieiieieeiesieeseeseesteesaeeresseessaestaesteestessaesnaesnaesneennas 3$ 024 $ 0.12

Loss from discontinued operations and disposal, Net Of taX ... — —

NEL AININGS PEI SNAIE .. .ieuvieeieitiesteeitee it et ettt e et e s e e ste et e esaesseesteesteesaeesseanseasseaseeasaenseenteensessaesneesnend $ 024 $ 0.12
Diluted earnings per share:

Earnings from continUiNg OPEIatioNS .........ccueiviiieiieiieiiesiesee e e ste et e s e sraesbaesteesteeseesneesnaesneennas 3$ 023 $ 0.12

Loss from discontinued operations and disposal, Net Of taX.........coccovirirnireninreees — —

NEL AININGS PEI SNAIE ... .cuvieeieitie ettt ettt e et e st e e e e e sreesteesteesaeesseanseasseaseensaenseessenssessaesnnennead $ 023 $ 0.12
Weighted average common shares outstanding:

L [PPSR P PR PROR PPN 62.7 62.8

[ ] 11T SO PSSSSR 63.7 63.7
Cash dividends declared per COMMON SNAE..........cueiuiiiieiieiiee e seeiteeste et esreeste e teesbeeaesaesreesreesneennas $ 0.06 $ —



FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31, December 31,

2015 2014
(in millions, except per share data) (Unaudited)
ASSETS

Current assets:

Cash and Cash BQUIVAIENTS ...ttt ene s $ 230 $ 30.4

Accounts receivable, net of allowances for doubtful accounts of $1.3 at both dates ................... 112.2 107.6

LY Z=T 010 TSRS 126.5 121.0

PrEPaid BXPENSES ... veuveieitreieeseesiesteste e steaseeseeseessestestestesteasseseesseseeseestesteeseeseenseneeseeseenteaseeneeneeneenes 11.2 8.8

DETEITEA TAX BSSELS ..e.vivvereteieteitesiereste e e eteste e atesee st st saeseebeseeseebeseeseebeseebeabesbeseabesbe e abesaeseabeseenents 13.7 18.8

OLNEE CUITENT BSSELS .. vttt t ettt sttt b ettt ettt bt e b et nenbe e ene s 3.9 2.8

Current assets of diSCONtINUEd OPErATIONS ...........eviuiriiiiirieieiirteeee sttt 1.1 1.1

TOLAL CUITENT BSSELS ...t ettt etttk b ettt ettt e et e b sbe et e e b e ene et e sbesbesaeeneaneeneeneas 291.6 290.5
Properties and EQUIPIMENT, NET ........ciiiiiiieieiie ettt sttt sb ettt b et be e s b e ene s 68.6 69.5
L© 0100 1 | OO PRPR PSP 260.8 266.3
DETEITEA TAX BSSELS ....vteteeueeuie itttk ettt ettt b ekttt ettt sh e sb ekt eht e s e e et sb e bt e bt ehe e s e e e e besbeeb e e bt eneeneennens 21.1 25.3
Deferred charges and OtNEr SSELS .........veiieiieiee ittt sre e e sre e raesreesee e 3.8 4.0
Long-term assets of diSCONtiNUE OPEFALIONS .........c.eiveiriirieiriiieisie et 3.1 3.1
TOTAL ASSELS ......vvevvivivcreeee ettt ettt ettt ettt et et ettt et et et et e e et e b et et et et et e b esess e st et et et et et ebeb et ese s e e s s eseseranas $ 649.0 $ 658.7

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:

SNOIE-LEIM DOITOWINGS ...vvevieieeititeteieteteteseaees e st ss st sssesessesesssssessesesesssssasasasesesesessssssssssssssnsesesesesees $ 28 $ —

Current portion of long-term borrowings and capital lease obligations..............cccocevvevveiecnnnn, 6.2 6.2

ACCOUNES PAYADIE ...tttk b etk b bbb e ene 55.1 50.7

CUSEOIMET ABPOSIES ...ttt ettt ettt ekttt b et b bbbt nb et e et b bbbt 12.1 12.1

Accrued liabilities:

Compensation and Withholding tAXES ........ccvevveiiiiiiiere e 21.8 28.2
Other current labIlITIES ..........ooiieiiiee e 36.8 40.2

Current liabilities of discontinued OPEratioNS...........ccciveieeiiiie i 1.6 1.7

Total current ADIIITIES ......oie it se et eneenee et 136.4 139.1
Long-term borrowings and capital lease obligations............ccoeviiiiniiinine e, 43.9 44.0
Long-term pension and other postretirement benefit labilities............ccooovviviiviieicieice e 60.6 63.5
(=] (=T €10 I - U] USSP 14.1 14.6
Other [0Ng-term HADIIITIES .....ccveeiiee et e e e st e e be e e e saesnaesneesneas 21.4 20.9
Long-term liabilities of discontinued OPErationS............cccevieeieeieccie i 4.9 5.0
QL0 e L 1= o | =T PSSR 281.3 287.1
Stockholders’ equity:

Common stock, $1 par value per share, 90.0 shares authorized, 64.7 and 64.2 shares issued,

TESPECTIVEIY ...ttt ettt bt b b et bt bbbt b e eb e bbb e bt sh et eb e sb et ke sttt nn e abes 64.7 64.2

Capital iN eXCeSS OF PAr VAIUE.........coiuieireiice et ens 187.7 187.0

RETAINEA BAIMINGS ....eviett ettt ettt e et e st e e be e e e e e steesteesaeeseenseaaseasseassenbeessanssesneesnnesnens 238.1 227.0

Treasury stock, at cost, 2.1 and 1.7 shares, reSpectively ..., (33.3) (27.1)

Accumulated other COMPreNENSIVE 0SS .......c.uiviieiiiiieireieisie e (89.5) (79.5)

Total StOCKNOIAETS™ QUILY ...vovvieeriiiieiie e 367.7 371.6
Total liabilities and StOCKNOIAETS” EQUILY ......ecviriieieiiiiiie it $ 649.0 $ 658.7




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Three Months Ended

March 31,
(in millions) 2015 2014
Operating activities:
[N T= T (oo T30 PSSRSO RPR $ 149 $ 7.4
Adjustments to reconcile net income to net cash provided by operating activities:
Loss from discontinued operations and diSPOSal ............coviiririiiriiiiireeee s — 0.2
Depreciation and amMOFtiZAtION ...........eceieiireieerieiesese e eeeseesaeseestestesreeseessesaessestessesresseensasaessesens 3.8 3.6
Deferred fINANCING COSES........iiiiiiiiiriiiei ettt b bbb b 0.1 0.1
DEfEITE GAIN......ouciiiciic s (0.5) (0.5)
Stock-based COMPENSALION EXPENSE ......ccuerieiiirerieieite ettt ettt bbb bbb b ene 1.1 0.9
Pension expense, et of fuNding...........cccoooiiiii (1.6) (1.0)
DEfErred INCOME TAXES. .. .ueiveiiieiieieie ettt ettt sttt be st st esbe st e st et e besbesbesbeeneeneeneenees 8.5 4.7
Changes in operating assets and liabilities, net of effects of discontinued operations...................... (22.9) (22.4)
Net cash provided by (used for) continuing operating aCtiVitieS ..........cccccevievieiiieeiie e 34 (7.0)
Net cash used for discontinued operating aCtVIties .............cccoeeviiiiiiiiiiiiiiic (0.2) (0.2)
Net cash provided by (used for) operating aCtiVIties ...........ccevverieiiieiicie e 3.3 (7.2)
Investing activities:
Purchases of properties and qUIPMENT ............ccciiiiiiiiiii (2.8) (4.2)
Proceeds from sale Of FSTECN GrOUD ......c.eiuiiiiiieiecsie ettt e e te e teeaesraesneesneas — 7.0
Net cash (used for) provided by continuing investing actiVities ...........ccccooeviivieeiie e, (2.8) 2.8
Financing activities:
Decrease in revolving lines of credit, Net...........c..cooiiiiiiiiii — (10.0)
Increase in Short-term DOMTOWINGS, NEL........cciiiiii ittt e re e e sraesbaesbeeneeens 3.0 6.1
Purchases of treasury SLOCK ...........cccuiiiiiiiiiiiic s (3.6) —
Redemptions of common stock to satisfy withholding taxes related to stock-based
(010 1110 ST L o] o PRSP PPR (2.6) —
Cash dividends paid to StOCKNOIErS ............ccceviiiiiiiiiiii e, (3.8) —
Proceeds from stock-based compensation aCtiVity ............coceivveiieeiieiie e e 0.2 0.6
OTNBI, NBL....coe 0.2) (0.2)
Net cash used for continuing finaNCING CHIVITIES........cc.eiiiiiiiiieie e (7.0) (3.5
Effects of foreign exchange rate changes on cash and cash equivalents ............ccocoovvnininiininn, (0.9 0.1
Decrease in cash and Cash EQUIVAIENTS ............oiiiiiiiiiie it re e e e eneesraesreeneeens (7.4) (7.8)
Cash and cash equivalents at beginning Of PEriod...........ccoiiiiiiiiiii 30.4 23.8
Cash and cash equivalents at end Of PEIIO..........ccveiiiiiiie e $ 230 $ 16.0




SEC REGULATION G NON-GAAP RECONCILIATION

The financial measures presented below are unaudited and are not in accordance with U.S. generally accepted accounting
principles (“GAAP”). The non-GAAP financial information presented herein should be considered supplemental to, and not a
substitute for, or superior to, financial measures calculated in accordance with GAAP. The Company has provided this
supplemental information to investors, analysts, and other interested parties to enable them to perform additional analyses of
operating results, to illustrate the results of operations giving effect to the non-GAAP adjustments shown in the reconciliations
below, and to provide an additional measure of performance which management considers in operating the business.

Adjusted net income and earnings per share from continuing operations (“EPS”):

The Company believes that modifying its 2015 and 2014 adjusted net income and diluted EPS provides an additional measure
which is representative of the Company’s underlying performance and improves the comparability of results across periods.
Adjusted net income and adjusted EPS for the three months ended March 31, 2014 excludes the impact of restructuring activity.
There was no material difference between GAAP and adjusted results during either period. As such, the Company presents
adjusted results primarily to confirm appropriate comparisons to periods in which larger adjustments occurred.

Three Months Ended

March 31,
(in millions) 2015 2014
Income from CONtINUING OPEIALIONS. .........civiiitiieriitiitete ettt stestereere st e etesae e esesbe s esesbenseresbesesesbensesensens $ 149 $ 7.6
Add:

INCOME 18X BXPBIISE ..ttt ittt ettt ettt e st e st e sib e ssb e e eab e ss e eab e e ns b e e e ab e e e st e e st e as bt e e nb e n st e e et e e s e e e nbeennbe s 8.4 4.2
INCOME DETOIE INCOME TAXES .. evievieeiie ettt ettt sbeebe st e e neesaesrenbeseeeneens 23.3 11.8
Add (less):

RESIIUCTUIING ... — 0.2)
Adjusted INCOME DETOrE INCOME TAXES . ....uviiuieiieieeie e sttt ste et e et s e et e ae e sraesraesaeeseenseaneesnee e 23.3 11.6

Adjusted iNCOME taX EXPENSE @ ...t (8.4) (4.1)
Adjusted net income from CONtINUING OPEIAtIONS..........eieeiieeieeiie i eeesteesteesteee e see e e sreenaeeeeeneesnee e $ 149 $ 7.5

Three Months Ended
March 31,
(dollars per diluted share) 2015 2014
I T =Y 10 1 1o TSRS $ 023 $ 0.12
Add:

INCOME 18X EXPEINISE ...ttt ettt e e sr e e e see e sne e nr e e nreeeneenennne s 0.13 0.06
INCOME DETOIE INCOME TAXES ... .vetiteiti ettt bbb bbbt bbb b ebe b eneens 0.36 0.18
Add (less):

RESEIUCTUFING ..ttt ettt b bbb bbb bbb bt eb e bt eb e s bt eb e s b e st et sb e e ebe e — —
Adjusted inCOmMe DEFOre INCOME TAXES......cviiiiiiiri e 0.36 0.18

Adjusted iNCOME taX EXPENSE @ ... ...ttt s et es e se et es e eeeeneeenee (0.13) (0.06)
AGJUSTEA EPS.....ooieeiceee ettt ettt ettt et ettt et st e bt e b e st et et et ete et ebe s arenis $ 023 % 0.12

(@ Adjusted income tax expense for the three months ended March 31, 2014 was recomputed after excluding the impact of restructuring activity.



Total debt to adjusted EBITDA ratio:

The Company uses the ratio of total debt to adjusted EBITDA as one measure of its long-term financial stability. The Company
uses the ratio to calibrate the magnitude of its debt and its debt capacity against adjusted EBITDA, which is used as an
operating performance measure. We believe that investors use a version of this ratio in a similar manner. In addition, financial
institutions (including the Company’s lenders) use the ratio in connection with debt agreements to set pricing and covenant
limitations. For these reasons, the Company believes that the ratio is a meaningful metric to investors in evaluating the
Company’s long term financial performance and stability. The Company’s calculation methodology consists of dividing total
debt by the trailing 12-month total of income from continuing operations before interest expense, debt settlement charges, other
expense, income tax benefit/expense, and depreciation and amortization. Other companies may use different methods to
calculate total debt to EBITDA. The following table summarizes the Company’s ratio of total debt to adjusted EBITDA, and
reconciles income from continuing operations to adjusted EBITDA:

Trailing Twelve

Months Ending
March 31,

($ in millions) 2015 2014
000 TP $ 529 $ 88.1
Income from CONtINUING OPEIALIONS. .......cceiieitrieireie it te et e ettt e st e besresaesreenaeneeeenees 70.3 168.9
Add:

INEEIEST EXPEINISE ...ttt s 3.4 5.3

(@ 10 TeT = (0T 1= T 0T SR 2.4 0.3

Income tax expense (DENETIL) .....c.covi et 28.5 (103.2)

Depreciation and amOFtIZALION ..........coueiierieiiieiieisie ettt se et sr et sre b sne e anes 15.2 14.4
AJUSTEA EBITDA ..ottt ettt bbbt s bbbt ettt e et nbe s ane s $ 1198 $ 85.7
Total debt to adjusted EBITDA FALIO ......ccueiuiiieiieiieieeiie ettt eee st e steeste e e eaessaessaesneesaeesaeesaeenneansennes 0.4 1.0




