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FOR IMMEDIATE RELEASE

Federal Signal Corporation Reports Operating Income Up 22% and Affirms Full-Year Outlook

*  Operating income of $29.2 million for the quarter, up 22% versus last year

»  Excluding foreign currency translation effects, net sales up 2% versus last year
»  Earnings per share of $0.29 for the quarter, up 7% compared to $0.27 last year
»  Affirms full-year outlook of $0.95 to $1.02 earnings per share

Oak Brook, Illinois, July 28, 2015 — Federal Signal Corporation (NYSE:FSS), a leader in environmental and safety solutions,
today reported results for the second quarter ended June 30, 2015. Consolidated net sales for the second quarter were $230.8
million, down 2% versus the same quarter a year ago. Second quarter income from continuing operations was $18.3 million,
equal to $0.29 per diluted share, compared to $17.0 million, equal to $0.27 per share, in the prior-year quarter.

ESG Drives Improved Operating Results

“We sustained our positive momentum through a strong second quarter,” said Dennis J. Martin, President and Chief Executive
Officer. “Our businesses continued to use 80/20 and lean initiatives to drive bottom line results. Operating margin was up in all
of our groups, most significantly in our Environmental Solutions Group, and, consolidated operating margin was a record
12.7% for the quarter, up from 10.2% last year. Overall, we improved our EPS by 7% compared to last year's second quarter.”

Net sales were $230.8 million for the quarter, 2% lower than the second quarter of 2014. Excluding unfavorable foreign
currency translation effects, net sales were $4.0 million, or 2%, higher than the prior-year quarter. Environmental Solutions
Group sales were up $7.4 million, or 5%, on improved shipments of street sweepers, offset by reduced sales of sewer cleaners
and vacuum trucks. Safety and Security Systems Group sales decreased by $2.5 million, or 4%, largely due to unfavorable
foreign currency effects, offset by improved sales into European public safety markets. Sales in the Fire Rescue Group were
down $8.7 million, or 26%, when compared to the prior-year quarter, and included a $5.3 million unfavorable foreign currency
translation impact.

Consolidated second quarter operating income was $29.2 million, up 22% compared to the second quarter of 2014.
Consolidated second quarter operating margin improved to 12.7%, compared to 10.2% last year. Foreign currency changes
have had negligible impacts on operating income. Corporate expenses were $7.3 million for the quarter, compared to

$6.4 million a year ago. The effective income tax rate for the quarter of approximately 36% was in line with the estimated rate
for the full year. The effective income tax rate for the second quarter of 2014 was 25.1% and benefited from adjustments to tax
reserves. The cash tax rate for the year is expected to be a percentage in the mid teens.

Orders were $214 million for the quarter, down 16% compared to last year. Prior-year orders within the Environmental
Solutions Group were at a record high due to a number of large fleet orders for street sweepers. Foreign currency translation
and shorter lead times also contributed to the order reduction. Consolidated backlog was $269 million, compared to $356
million last year.

Strong Cash Flow Supports Share Repurchases and Dividends

Net cash of $24.1 million was provided by continuing operating activities in the second quarter of 2015, compared to $30.7
million in the prior-year quarter. Timing differences within working capital account for the majority of the variance between
years. For the first half of 2015, net cash of $27.5 million was provided by continuing operating activities, representing a $3.8
million, or 16%, improvement compared to the same period of 2014, largely based on higher earnings.



The strong cash flow generated from continuing operations during the second quarter facilitated the funding of $3.7 million for
dividends and $1.4 million for share repurchases under the Company’s authorized programs. As we recently announced, the
Board of Directors also declared a dividend of $0.06 per share for the third quarter.

“Our healthy cash flow and balance sheet support our dividend and share repurchases, and they position us to pursue growth
opportunities,” continued Martin. “In addition to internal opportunities, we are actively targeting acquisitions that will create
value for our shareholders. We are maintaining our disciplined approach and have an appetite to add at least $250 million from
acquisitions to our revenue run-rate within the next three years.”

Consolidated debt at June 30, 2015 was $49 million, compared to $76 million a year ago. As a result of the lower debt levels,
interest expense in the second quarter of 2015 was $0.6 million, down from $0.9 million a year ago. Cash and cash equivalents
at June 30, 2015 were $36 million, compared to $24 million a year ago.

Affirming 2015 Outlook

“Our second quarter operating results were strong,” said Jennifer L. Sherman, Chief Operating Officer. “Orders for our
municipal products were up 37% over the first quarter, and we expect these markets to remain robust during the second half of
2015. Despite the recent softness in orders for U.S. exports and for products relating to upstream oil and gas markets, we are
affirming our expectation that full-year adjusted earnings per share will be in the range from $0.95 to $1.02.”

CONFERENCE CALL

Federal Signal will host its second quarter conference call on Tuesday, July 28, 2015 at 10:00 a.m. Eastern Time. The call will
last approximately one hour. The call may be accessed over the internet through Federal Signal’s website at http://
www.federalsignal.com or by dialing phone number 1-888-401-4669 and entering the pin number 5179579. A replay will be
available on Federal Signal’s website shortly after the call.

About Federal Signal

Federal Signal Corporation (NYSE: FSS) provides products and services to protect people and our planet. Founded in 1901,
Federal Signal is a leading global designer and manufacturer of products and total solutions that serve municipal,
governmental, industrial and commercial customers. Headquartered in Oak Brook, Ill., with manufacturing facilities
worldwide, the Company operates three groups: Environmental Solutions, Safety and Security Systems and Fire Rescue. For
more information on Federal Signal, visit: http://www.federalsignal.com.

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

This release contains unaudited financial information and various forward-looking statements as of the date hereof and we
undertake no obligation to update these forward-looking statements regardless of new developments or otherwise. Statements
in this release that are not historical are forward-looking statements. Such statements are subject to various risks and
uncertainties that could cause actual results to vary materially from those stated. Such risks and uncertainties include but are
not limited to: economic conditions in various regions; product and price competition; supplier and raw material prices; foreign
currency exchange rate changes; interest rate changes; increased legal expenses and litigation results; legal and regulatory
developments and other risks and uncertainties described in filings with the Securities and Exchange Commission.

Contact: Brian Cooper, Chief Financial Officer, +1-630-954-2000, bcooper@federalsignal.com




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Three Months Ended Six Months Ended
June 30, June 30,
(in millions, except per share data) 2015 2014 2015 2014
INEE SALES ..ttt et $ 2308 $ 2346 $§ 4524 § 4348
COSt OF SALES ... 165.1 175.7 327.5 329.1
GTOSS PLOTIE .ttt ettt st eaee e eneenaes 65.7 58.9 124.9 105.7
Selling, engineering, general and administrative €Xpenses .............c.ceeueuee. 36.1 349 70.5 69.1
RESEIUCTUIING. ..c.evvvieiiiiieiiiieiiieteeesercteeteet ettt st 0.4 0.1 0.4 (0.1)
OPErating IMNCOME. ......coueeuiruertirtintenienteteteteteet ettt ettt sbe bbb seneessene 29.2 23.9 54.0 36.7
INEETESt EXPEISE ..cnveeiieiniiieiiiiiie ittt ettt 0.6 0.9 1.2 1.9
Other EXPENSE, NET .....coueeuiriiriiriinieriertetetetetet ettt st 0.1 0.3 1.0 0.3
Income before INCOME tAXES .....ccvevuevereienieieieieiieiet ettt 28.5 22.7 51.8 34.5
INCOME tAX EXPEIISEC. ...cveviiereiriiterienteteteteit ettt ettt sttt (10.2) (5.7) (18.6) 9.9)
Income from continuing OPErations. ..........cccuecveveieierereeenenenveniennenuenenns 18.3 17.0 33.2 24.6
Gain (loss) from discontinued operations and disposal, net of tax............. — 0.1 — 0.1)
INEE INCOME.. .ttt ettt ettt ettt ebe e s st saesaeae s neneen $ 183 $ 17.1 $ 332 % 24.5
Basic earnings per share: -
Earnings from continuing operations .............cecceverveeereruenienvenuenuenenn $ 029 $ 027 $ 053 $ 0.39
Gain (loss) from discontinued operations and disposal, net of tax...... — — — —
Net earnings per Share ...........coceeevevieiiiniiniiiiiiiiiiceseseeese e $ 029 $ 027 $ 053 $ 0.39
Diluted earnings per share: -
Earnings from continuing operations .............cecceverveeeeenuenienvenuenuennenn $ 029 $ 027 $ 052 $ 0.39
Gain (loss) from discontinued operations and disposal, net of tax...... — — — —
Net earnings per Share ...........coceeevevieiieiiniiiiiiiiieeseseeese e $ 029 $ 027 $ 052 $ 0.39
Weighted average common shares outstanding: -
BAaSIC .ttt e 62.6 62.8 62.5 62.8
DIIULEA ... 63.6 63.8 63.5 63.8
Cash dividends declared per common share...........cccccceeeciierieeceenieeneenen. $ 0.06 $ 0.03 $ 0.12 $ 0.03



FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, December 31,

2015 2014
(in millions, except per share data) (Unaudited)
ASSETS

Current assets:

Cash and cash EQUIVAIEIILS ..........ccooiiiiiiiieieteie ettt ettt ettt sae sttt et eeeeneeneeseeneens $ 359 § 30.4

Accounts receivable, net of allowances for doubtful accounts of $1.6 and $1.3, respectively... 119.8 107.6

INIVEIEOTIES ...ttt ettt ettt e besb e bbb b et et et et et ebeebesueebeebenee 120.1 121.0

Prepaid EXPENSES ...cuveivieiiiiieiieiieiieeeste et e sttt et et e steetesteesbeste e seste e b e e te et e ets e b e eteeseentenseenaenseeneas 10.7 8.8

DETRITEA TAX ASSELS....euveuveuteuteueetietieteetteteete sttt e ste st et et et et et et e eutebeebesaeebeabesbestensensententeneeneeneebeebenee 12.3 18.8

OLhET CUITEINT ASSELS -..veeutetienteitietietiet ettt ettt et st et sb et e s bt et e sb e e e eb e en b e eb e et e ebee bt eseenaesaeenaeeneas 7.2 2.8

Current assets of diScONtiNUEd OPETAtIONS .......ccveeviruieriiriiiieitieieetieteetteteeteesteeneeseeeneesaeeneesaeenees 0.7 1.1

TOtAl CUITENE ASSELS ...e.veeuieetieeietietietierteete et etesteeeeeteeaesseentesseeneesseenseeseenseeseenseeneenseeneenseeneenneeneas 306.7 290.5
Properties and equipment, net of accumulated depreciation of $128.9 and $124.6, respectively...... 68.2 69.5
GOOAWILL ...ttt a bt e a e a e et e e bt e bt st et e b et e s et et eneeneeneeneeneaseeneeneas 262.4 266.3
DETEITEA TAX ASSEES ..euveuteeuteetietietieett et et et e st et e ste et e sue et e et e eabeeueenteesee bt ente st enseeseenseeneennesmeensesneensesneans 16.7 253
Deferred charges and Other @SSELS.........cieiiiiierierieie ettt ae e aeeneens 3.7 4.0
Long-term assets of discONtinUEed OPEIrAtIONS .........c.eceeruieuierieeierieeientieiesteetesseeneesseensesseensessaessennens 3.0 3.1
TOTAL ASSEES....euvvevetieitetetieietet ettt et ettt ete s st st sesese e sebe s e s et eb et ese s eseses et esesesese s ebesensasesesesensesesesenesenas $ 660.7 $ 658.7

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:

Current portion of long-term borrowings and capital lease obligations.............cceeveeeereereennennee. $ 62 $ 6.2

ACCOUNLS PAYADLC. ..ottt ettt ettt ettt ste sttt e et e et e se e eneenes 494 50.7

CUSLOMET AEPOSIES ..veuveeurerrrereeuietiestesteetesseetesseesesseasesseessesseensesseensesssensenssenseassessesnsensesnsessesnses 11.6 12.1

DETRITEA TEVEIUE ......eviueeiieiieieeiieieeteet ettt ettt b ettt et ebt bbb b e 7.8 2.9

Accrued liabilities:

Compensation and withholding taxes ........c.ccooeiiriiiiiiiniee e 22.2 28.2
Other Current lHabIlIties. ... ..o.eeoueetieiieieit ettt ettt et sae et b ebesbeeseeneens 33.0 37.3

Current liabilities of discontinued OPETAtiONS. .........ccvevveeeiririrererenterrenenterereeeeee e 1.6 1.7

Total CUTENt LHADIIIEIES. ...c.veueeueeuieiiriietieteite sttt sttt ettt eae e 131.8 139.1
Long-term borrowings and capital lease obligations...........ccevvervieierieiienieieneesieseeieseesreseesaesenens 42.4 44.0
Long-term pension and other postretirement benefit labilities. ............ccveeveciiiieriiiiereiiere s 58.4 63.5
DEfRITEA GAIN ...ttt ettt ettt ettt sbe et sae et sbe e b eaeen 13.6 14.6
Other 10Ng-term [HADIIIEIES. .. ..eveeuietieiertt ettt ettt sttt e e saeeeesaeeaesbeebeeneens 21.6 20.9
Long-term liabilities of discontinued OPErations ............cceeeruerieriieiereeiere et ee st eee e sae e eeenens 4.9 5.0
TOLAL THADILIEIES ..eevteieeiieiieteeicet ettt ettt ettt et b e sae st et sbe e et et et ententeseeneebeebesnesnens 272.7 287.1
Stockholders’ equity:

Common stock, $1 par value per share, 90.0 shares authorized, 64.7 and 64.2 shares issued,

L] 111 A< PSP 64.7 64.2

Capital in eXCESS OF PAT VAIUC ......eccvieiiiieiieiie ettt sae et saeeaeesebeessaeeaaeenees 190.2 187.0

REtAINEA CAIMINGS .....eveeuiietieieeiietiet ettt ettt sb et esb et e e bt et e ea e et e enee bt eneesneeneesneenees 252.7 227.0

Treasury stock, at cost, 2.2 and 1.7 shares, 1eSpectiVely ........cceverieierierieieieeere e (35.0) (27.1)

Accumulated other coOmpPrehensive 10SS ........ocveeieeierieriieiee e (84.6) (79.5)

Total StOCKNOIACTS” ©QUILY......veeieiierieriieierti ettt ettt ettt te sttt et sbeesaebeeseeseeseesseesnesseeneas 388.0 371.6
Total liabilities and StoCKhOIAErs” EQUILY........c.cevvevieierieietieeeeieteteet ettt ettt neas $ 660.7 $ 658.7




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Six Months Ended
June 30,
(in millions) 2015 2014
Operating activities:
INEEINCOIMIE ...ttt ettt sttt et ettt e b e b s e b e sa st s e st e st ea st et et eteneenennenens $ 332§ 24.5
Adjustments to reconcile net income to net cash provided by operating activities:
Loss from discontinued operations and diSpoSal............ccccoererierienenieiiiininneneseeese e — 0.1
Depreciation and amOTtiZAtION. .......cc.eoueieieieiitiieiee ettt et ettt ettt ereeuesaeeresuesaesaenennennen 7.7 7.3
Deferred fiNanCIng COSS .....couimimiriniirieietetetee ettt sttt ettt ettt et eb e bbbttt st et beseenees 0.2 0.2
DETRITEA ZAIMN ...c.oveiiiiiiieiieiectee ettt sttt ettt et b et sa e b b saeaene e ennen (1.0) (1.0)
Stock-based COMPENSALION EXPEIISE......c.erterrertirtirtintertenteteteteiteiteteteeteebe st st sbe st st be st st enteseneenees 3.1 2.8
Excess tax benefit from stock-based compensation ..............cccocooiiiiiiiiniiiniiiniiiie (0.3) —
Pension expense, net Of fUNAING ........cccoviriiiiiiiiiii e (2.2) (2.4)
Provision for doubtful aCCOUNLES..........ccueoiiiiiiiiiiiiiiirceeeeeee e 0.5 0.1
Deferred INCOME tAXES .......ccveverieuirieiirieiirieienteiertet ettt ettt ettt sttt eeneseenens 14.6 12.0
Changes in operating assets and liabilities, net of effects of discontinued operations................... (28.3) (19.9)
Net cash provided by continuing operating actiVities ........co.evveveruereeieirireeiereresiesrese et seeneeseeene 27.5 23.7
Net cash used for discontinued Operating aCtivities.........ceeeruerrerierienierieiieieieieeeeeese et seenennens (0.1) (0.3)
Net cash provided by Operating aCtiVItIes ........co.eeueruerterierierierieieietetet ettt et eneeene 274 23.4
Investing activities:
Purchases of properties and eqUIPIMENL .........c.ccccereririririnenineieetetetee et (5.6) 9.4)
Proceeds from sales of properties and equipmMEent ...........cceeveeieririieniniiinieie e 0.1 0.1
Proceeds from sale of FSTECh Group ......c.cccueciiiririririnieneneteeeeteteee e — 7.0
Net cash used for continuing INVEStING ACHIVILIES ......c.coeeuiriiririinierienieieieieieeeeee ettt aennene (5.5) (2.3)
Financing activities:
Decrease in revolving lines of credit, Net ..........ccoceeiiiiiniiininiiniiiiieieeeeee et — (20.0)
Increase in ShOrt-term DOITOWINGS, Nt .......cvetiiriririiriieierierieteet ettt ettt st — 5.0
Payments on 1ong-term bOTTOWINGS.........cccccveiiiiieiiiriieienienietetet ettt ettt sae st (1.4) (1.4)
Purchases of treasury SEOCK........ccviririerieriiieieeet ettt st (5.0) (3.3)
Redemptions of common stock to satisfy withholding taxes related to stock-based
COTMPEIISALION -ttt ettt et et et et enteat et b eseebeebeebesbe et eebesa et et e e entes b enteneebeebeebeeseebeabe st entenseneeneen (2.9) —
Cash dividends paid to StOCKNOIETS........cccovioierieieiiiiieicieie et (7.5) (1.9)
Proceeds from stock-based compensation aCtIVILY .........ceerteruerierierienieieieceiieiceieseeeie st 0.4 1.1
Excess tax benefit from stock-based COMPENSAtION ........ocveeiiireieiiiriieiieieeee e 0.3 —
OBRET, TIBL ...ttt ettt ettt ettt b etk e b stk sa et sa et sa et st et st et et et eneneenens (0.3) 0.4)
Net cash used for continuing finanCing ACtIVILIES ......cc.eoveieieieieieirinieiere ettt eeeeeaees (16.4) (20.9)
Effects of foreign exchange rate changes on cash and cash equivalents..........c..coccecevererinenenenenene. — 0.2
Increase in cash and cash eqUIVAIENES ..........cciiiririiininiccc s 5.5 0.4
Cash and cash equivalents at beginning of PEriod............ccceveririerierieniiieiiceeeeeereeese e 30.4 23.8
Cash and cash equivalents at end of PEriod .........coeveririirieriinieiiiiiienere e $ 359 % 24.2



FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES
GROUP RESULTS (Unaudited)

Environmental Solutions

The following table summarizes the Environmental Solutions Group’s operating results as of and for the three and six months
ended June 30, 2015 and 2014:

Three Months Ended June 30, Six Months Ended June 30,
($ in millions) 2015 2014 Change 2015 2014 Change
Net SaleS....coveeeieiiieieieeeeccecececseeee § 1466 $§ 1392 § 74 § 2868 $ 2599 § 26.9
Operating iNCOME .........cceeverreeverreeeennennns 29.2 23.1 6.1 53.1 38.3 14.8
Operating data:
Operating margin.............cceeeevereeenenns 19.9% 16.6% 3.3% 18.5% 14.7% 3.8%
Total orders........ccceceeverirenincniniennn $§ 1142 § 1520 $ (378) $ 2205 $ 2662 $ (457)
Backlog.....coooeveiieiieeeee, 152.0 205.6 (53.6) 152.0 205.6 (53.6)
Depreciation and amortization ........... 2.0 1.6 0.4 3.8 3.2 0.6

Safety and Security Systems

The following table summarizes the Safety and Security Systems Group’s operating results as of and for the three and six
months ended June 30, 2015 and 2014:

Three Months Ended June 30, Six Months Ended June 30,
($ in millions) 2015 2014 Change 2015 2014 Change
NEt SALES ...eveviieierieieieieeieteeeceese e $ 588 § 613 $ 25 $ 1151 §$§ 1163 $ (1.2)
Operating inCoMmMe......ccceevveevenreeueneeeeneenn 7.3 7.5 0.2) 13.9 11.8 2.1
Operating data:
Operating margin.............cceeveevernennen. 12.4% 12.2% 0.2% 12.1% 10.1% 2.0%
Total Orders........cocoeveveveveeeeeeenrnnne. $ 604 $ 61.0 $ (0.6) $ 1181 § 127.0 $ 8.9)
Backlog.....coevveieieieieeeeee 38.9 38.4 0.5 38.9 384 0.5
Depreciation and amortization............ 1.2 1.1 0.1 2.3 2.2 0.1

Fire Rescue

The following table summarizes the Fire Rescue Group’s operating results as of and for the three and six months ended
June 30, 2015 and 2014

Three Months Ended June 30, Six Months Ended June 30,
($ in millions) 2015 2014 Change 2015 2014 Change
NEt SAlES .vvviiieiieeicieeeeeeeeeeeeee e $ 254 $ 341 $ 87 $ 505 $ 586 $ 8.1)
Operating income (10SS) .....cccceveereereennrnne. 0.0 (0.3) 0.3 0.3 (1.1) 1.4
Operating data:
Operating margin .............eceevevennenne 0.0% (0.9)% 0.9% 0.6% (1.9% 2.5%
Total orders ........ccoceeveveeveeeeeeeeenenne. $ 389 § 404 $ (1.5) 3 609 § 919 $ (31.0)
Backlog ....cccecveieieieinieieee e 78.2 112.0 (33.8) 78.2 112.0 (33.8)
Depreciation and amortization........... 0.7 0.9 (0.2) 1.5 1.7 0.2)

Corporate Expenses

Corporate operating expenses were $7.3 million and $6.4 million for the three months ended June 30, 2015 and 2014,
respectively. The increase was primarily associated with higher fees for professional services.



SEC REGULATION G NON-GAAP RECONCILIATION

The financial measures presented below are unaudited and are not in accordance with U.S. generally accepted accounting
principles (“GAAP”). The non-GAAP financial information presented herein should be considered supplemental to, and not a
substitute for, or superior to, financial measures calculated in accordance with GAAP. The Company has provided this
supplemental information to investors, analysts, and other interested parties to enable them to perform additional analyses of
operating results, to illustrate the results of operations giving effect to the non-GAAP adjustments shown in the reconciliations
below, and to provide an additional measure of performance which management considers in operating the business.

Adjusted net income and earnings per share from continuing operations (“EPS”):

The Company believes that modifying its 2015 and 2014 adjusted net income and diluted EPS provides an additional measure
which is representative of the Company’s underlying performance and improves the comparability of results across reporting
periods. Adjusted net income and adjusted EPS for the three and six months ended June 30, 2015 and 2014 excludes the
impact of restructuring activity.

Three Months Ended Six Months Ended

June 30, June 30,
(in millions) 2015 2014 2015 2014
Income from continuing OPETALIONS .....c..cceeueeuirueruirrirertinienienieieieeet e ereere e saennes 18.3 17.0 33.2 24.6
Add:

INCOME tAX EXPEIISE ..cuvreeiierieeereetieeieeireesteesteestreesseessseesseesssesseessseaseesssessseenseens 10.2 5.7 18.6 9.9
Income Defore INCOME tAXES......ccvervieieriieiertieieseeieseete et ebeeteeteeseesseeseesseessesseensenseas 28.5 22.7 51.8 34.5
Add (less):

RESIUCTUTING ..ottt ettt ettt s 04 0.1 0.4 0.1)
Adjusted income before INCOME tAXES .......coceruirreererueriinienienieieieieeeeeeeeeereeresresaennenne 28.9 22.8 52.2 344

Adjusted income tax expense ) e e e e e e ee s se s neeen (10.3) (5.7) (18.7) 9.8)
Adjusted net income from continuing OPErations ...........ceeceerueeeerueerienieerieseeseeeeeneeenes $ 186 $ 17.1 $ 335 $ 246

Three Months Ended Six Months Ended
June 30, June 30,
(dollars per diluted share) 2015 2014 2015 2014
S T (<7 oo T USRS $ 029 $ 027 $ 052 $ 0.39
Add:

INCOME tAX EXPEISE ..c.eeiiniieiiiiieiiiieeie ettt et 0.15 0.09 0.29 0.15
Income Defore INCOME tAXES. ... .cveruieieriieiertieteiteeteeteete et eteeseeseeseesseeseesseessesssensesnees 0.44 0.36 0.81 0.54
Add (less):

RESEIUCTUTING ...ttt ettt et ebe bbb sbe b seenes 0.01 — 0.01 —
Adjusted income before INCOME tAXES .......coerverrirrerenienienienieiereeeeeeeeeeeerese e seenrene 0.45 0.36 0.82 0.54

Adjusted iNCOmMe tax eXPEnSe @ ...........o.oviviveeeeeeeeeeeeeeeeeeeee oo (0.16) (0.09) (0.29) (0.15)
AJUSIEA EPS ... 0.29 0.27 0.53 0.39
(a) Adjusted income tax expense for the three and six months ended June 30, 2015 and 2014 was recompmcmmm

activity.



Total debt to adjusted EBITDA ratio:

The Company uses the ratio of total debt to adjusted EBITDA as one measure of its long-term financial stability. The Company
uses the ratio to calibrate the magnitude of its debt and its debt capacity against adjusted EBITDA, which is used as an
operating performance measure. We believe that investors use a version of this ratio in a similar manner. In addition, financial
institutions (including the Company’s lenders) use the ratio in connection with debt agreements to set pricing and covenant
limitations. For these reasons, the Company believes that the ratio is a meaningful metric to investors in evaluating the
Company’s long term financial performance and stability. The Company’s calculation methodology consists of dividing total
debt by the trailing 12-month total of income from continuing operations before interest expense, debt settlement charges, other
expense, income tax benefit/expense, and depreciation and amortization. Other companies may use different methods to
calculate total debt to EBITDA. The following table summarizes the Company’s ratio of total debt to adjusted EBITDA, and
reconciles income from continuing operations to adjusted EBITDA:

Trailing Twelve

Months Ending
June 30,

($ in millions) 2015 2014
TOLAL AEDE . .uinititieiiiet ettt ettt ettt ettt es et ese et e s et es st e s eses s s s es et sse s esesess s esenesesnnenes $ 48.6 $ 75.5
Income from CONtINUING OPETALIONS.....c..eeiuiieriieriieitieeieeteesteeiee st esteesae e baesbeeteessseeseessseensaesssesnses 71.6 68.1
Add:

TNEETEST EXPEIISE ...eevvieeiiieiie ettt ettt ettt ettt e et e st e et e sttt e bt e sabe e bt e sabeenbeesaseenbeesateensaesaneenses 3.1 4.5

OthEr EXPEINSE, TEL ...vevieuiietietieitetietieeteetesteeteeteeeesseesesseessesseessesssesseassessenssenseessenseessassesssesseeneas 2.2 0.5

Income tax exXpense (DENETIL).......coeiiririiirieeei ettt 33.0 3.9

Depreciation and amOTTIZATION ..........ecvieeverrieriereerieseesseseeteseesseeseessesseessesssessesssessesssessesssessesees 15.4 14.6
AdJusted EBITDA ...ttt ettt ettt ettt be bbb e st e e e b et et et e st eseeneeneebesneeneas $ 1253 § 91.6
Total debt to adjusted EBITDA TatI0......ecuerteierierieieieieiietceteett et ettt et ste e ste e eenee et eneeseebesneeneas 0.4 0.8




	Exhibit 99.1
	Statement of Operations
	Balance Sheets
	Statements of Cash Flows
	Group Results
	Non-GAAP Reconciliation


