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Federal Signal Corporation Reports 8% Higher EPS and Raises Outlook

*  Operating income of $25.9 million for the quarter, up 4% versus last year

»  Earnings per share of $0.26 for the quarter, up 8% compared to $0.24 last year
*  Operating cash flow of $41 million, up 96% from $21 million last year

»  Raises 2015 earnings outlook to a range of $1.00 to $1.04 per share

Oak Brook, Illinois, November 3, 2015 — Federal Signal Corporation (NYSE:FSS), a leader in environmental and safety
solutions, today reported results for the third quarter ended September 30, 2015. Consolidated net sales for the third quarter
were $205.8 million, down 6% versus the same quarter a year ago. Third quarter income from continuing operations was $16.4
million, equal to $0.26 per diluted share, compared to $15.2 million, equal to $0.24 per share, in the prior-year quarter.

All Groups Report Operating Margin Improvement

“Our third quarter operating results were outstanding, exceeding our expectations in spite of softer sales,” said Dennis J.
Martin, President and Chief Executive Officer. “We continue to benefit from our long-running 80/20 efforts and lean initiatives
that drive profitability. Operating margin was up in all of our groups, and consolidated operating margin was strong at 12.6%
for the quarter, up from 11.4% for the same quarter last year. As a result, we improved earnings per share by 8% compared to
last year's third quarter.”

Net sales were $205.8 million for the quarter, 6% lower than the third quarter of 2014. In the Environmental Solutions Group,
sales were down $11.1 million, due to reduced sales of domestic vacuum trucks and sewer cleaners. Sales in the Safety and
Security Systems Group decreased by $3.0 million, which includes a $1.7 million unfavorable currency translation impact and
higher sales into European public safety markets. Both groups experienced lower demand from oil and gas markets. At the Fire
Rescue Group, sales were up $0.6 million, or 2%, overcoming a $3.4 million unfavorable currency translation effect.

Consolidated third quarter operating income was $25.9 million, up 4% compared to the third quarter of 2014. Consolidated
third quarter operating margin increased to 12.6%, compared to 11.4% last year, benefiting from improvements at all three
groups. Approximately 0.8% of the margin improvement related to an earlier-than-expected recovery against an order
cancellation in the Safety and Security Systems Group. Foreign currency translation has had a negligible impact on operating
income. Corporate expenses were $5.6 million for the quarter, compared to $5.8 million a year ago. The effective income tax
rate for the quarter, at 34.7%, was slightly lower than the prior-year quarter. The cash tax rate for the year is expected to
approximate 10%.

Orders were $204.3 million for the quarter, down 9% compared to last year, which included exceptionally high order levels
within the Environmental Solutions Group. Consolidated backlog was $268 million, nearly unchanged from the level in the
second quarter, but down when compared to $353 million last year. Foreign currency translation and shorter lead times for
sewer cleaners and vacuum trucks contributed to the backlog reduction compared to last year.

On Strong Cash Flow, Cash Now Exceeds Debt

Cash flow from continuing operations for the quarter was $40.9 million, compared to $20.9 million in the third quarter of last
year, and reached $68.4 million for the first nine months of 2015, representing a $23.8 million improvement on the prior-year
period. The increases are largely a result of higher earnings. During the quarter, the Company also received $4.0 million from
the escrow associated with the 2012 sale of FSTech.



On this strong cash flow, cash balances exceeded total debt by $19.2 million at the end of the quarter. Consolidated debt at
September 30, 2015 was $47.0 million, compared to $68.6 million a year ago. Cash and cash equivalents at September 30,
2015 were $66.2 million, compared to $29.1 million a year ago.

“Third quarter operating cash flow was outstanding, up 96% compared to the prior-year quarter, supporting our dividend and
share repurchases,” continued Martin. “We also continue to invest in internal growth opportunities and to target acquisitions
that will create value for our shareholders.”

The Company funded $3.8 million for dividends and $5.6 million for share repurchases during the quarter. As recently
announced, the Board of Directors increased the dividend that will be payable in the fourth quarter to $0.07 per share, up
almost 17%.

2015 Outlook

“Our first three quarters of the year have been strong,” said Jennifer L. Sherman, Chief Operating Officer. “In addition, third-
quarter orders and backlog remained comparable to their second-quarter levels. With improved visibility into our fourth quarter,
we feel comfortable raising our earnings outlook for the year from a range of $0.95 to $1.02 per share to a new range of $1.00
to $1.04 per share.”

CONFERENCE CALL

Federal Signal will host its third quarter conference call on Tuesday, November 3, 2015 at 10:00 a.m. Eastern Time. The call
will last approximately one hour. The call may be accessed over the internet through Federal Signal’s website at http://
www.federalsignal.com or by dialing phone number 1-888-428-9480 and entering the pin number 397469. A replay will be
available on Federal Signal’s website shortly after the call.

About Federal Signal

Federal Signal Corporation (NYSE: FSS) provides products and services to protect people and our planet. Founded in 1901,
Federal Signal is a leading global designer and manufacturer of products and total solutions that serve municipal,
governmental, industrial and commercial customers. Headquartered in Oak Brook, Ill., with manufacturing facilities
worldwide, the Company operates three groups: Environmental Solutions, Safety and Security Systems and Fire Rescue. For
more information on Federal Signal, visit: http://www.federalsignal.com.

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

This release contains unaudited financial information and various forward-looking statements as of the date hereof and we
undertake no obligation to update these forward-looking statements regardless of new developments or otherwise. Statements
in this release that are not historical are forward-looking statements. Such statements are subject to various risks and
uncertainties that could cause actual results to vary materially from those stated. Such risks and uncertainties include but are
not limited to: economic conditions in various regions; product and price competition; supplier and raw material prices; foreign
currency exchange rate changes; interest rate changes; increased legal expenses and litigation results; legal and regulatory
developments and other risks and uncertainties described in filings with the Securities and Exchange Commission.

Contact: Brian Cooper, Chief Financial Officer, +1-630-954-2000, bcooper@federalsignal.com




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,

(in millions, except per share data) 2015 2014 2015 2014
INEE SALES ..ttt et $ 2058 $ 2193 $§ 6582 § 654.1
COSt OF SALES ... 146.2 160.9 473.7 490.0
GTOSS PLOTIE .ttt ettt st eaee e eneenaes 59.6 58.4 184.5 164.1
Selling, engineering, general and administrative eXpenses ............cccceeeu.n. 334 334 103.9 102.5
RESEIUCTUIING. ..c.evvvieiiiiieiiiieiiieteeesercteeteet ettt st 0.3 0.1 0.7 —
OPErating IMNCOME. ......coueeuiruertirtintenienteteteteteet ettt ettt sbe bbb seneessene 25.9 24.9 79.9 61.6
INEETESt EXPEISE ..cnveeiieiniiieiiiiiie ittt ettt 0.5 0.9 1.7 2.8
Other EXPENSE, NET .....coueeuiriiriiriinieriertetetetetet ettt st 0.3 0.3 1.3 0.6
Income before INCOME tAXES .....ccvevuevereienieieieieiieiet ettt 25.1 23.7 76.9 58.2
INCOME tAX EXPEIISEC. ...cveviiereiriiterienteteteteit ettt ettt sttt 8.7) (8.5) (27.3) (18.4)
Income from continuing OPErations. ..........cccuecveveieierereeenenenveniennenuenenns 16.4 15.2 49.6 39.8
Gain from discontinued operations and disposal, net of income tax
expense of $1.6, $0.0, $1.6, and $0.0, respectively ........ccooererenierieiennne. 2.4 0.2 2.4 0.1
INEE INICOIMIC ...ttt sttt ettt sttt en $ 188 § 154 § 520 § 399
Basic earnings per share: -

Earnings from continuing operations .............cecceereeererienienienieneennenns $ 026 $§ 024 $ 079 $ 0.63

Gain from discontinued operations and disposal, net of tax ............... 0.04 — 0.04 —

Net earnings per Share ..........ccceoeeveiiiririnineneeesese e $§ 030 $§ 024 $ 08 $ 0.63
Diluted earnings per share: -

Earnings from continuing operations .............cecceereeererienienienieneennenns $ 026 $§ 024 $ 078 $ 0.62

Gain from discontinued operations and disposal, net of tax ............... 0.04 — 0.04 —

Net earnings per Share ...........cccooeeveiiiiirineneneeeseseseese e $§ 030 §$§ 024 $ 082 $ 0.62
Weighted average common shares outstanding: -

BASIC .ttt 62.3 62.7 62.4 62.8

DIIULEA ..ot 63.3 63.8 63.4 63.8
Cash dividends declared per common share............ccccceeveviievieniiecieneennenne. $ 006 $ 003 $ 0.18 §$ 0.06
Operating data:

Operating MAriN......c..cerveeerueirueirieirieteiereeteseeseseesertesestesesseesseseeeenes 12.6% 11.4% 12.1% 9.4%

TOtAl OTACTS ...ttt $ 2043 § 2248 § 603.8 § 709.9

BaCKIOZ. ..ttt e 267.7 352.8 267.7 352.8

Depreciation and amortiZation ..............cecceeeeeerierienenenenenieneneensens 3.7 3.8 11.4 11.1



FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

September 30, December 31,
2015

2014
(in millions, except per share data) (Unaudited)
ASSETS
Current assets:
Cash and cash EQUIVAIEIILS ..........ccooiiiiiiiieieteie ettt ettt ettt sae sttt et eeeeneeneeseeneens $ 662 § 30.4
Accounts receivable, net of allowances for doubtful accounts of $2.1 and $1.3, respectively... 100.0 107.6
INIVEIEOTIES ...ttt ettt ettt e besb e bbb b et et et et et ebeebesueebeebenee 124.7 121.0
Prepaid EXPENSES ...cuveivieiiiiieiieiieiieeeste et e sttt et et e steetesteesbeste e seste e b e e te et e ets e b e eteeseentenseenaenseeneas 9.5 8.8
DETRITEA TAX ASSELS....euveuveuteuteueetietieteetteteete sttt e ste st et et et et et et e eutebeebesaeebeabesbestensensententeneeneeneebeebenee 7.5 18.8
OLhET CUITEINT ASSELS -..veeutetienteitietietiet ettt ettt et st et sb et e s bt et e sb e e e eb e en b e eb e et e ebee bt eseenaesaeenaeeneas 43 2.8
Current assets of diScONtiNUEd OPETAtIONS .......ccveeviruieriiriiiieitieieetieteetteteeteesteeneeseeeneesaeeneesaeenees 0.6 1.1
TOtAl CUITENE ASSELS ...e.veeuieetieeietietietierteete et etesteeeeeteeaesseentesseeneesseenseeseenseeseenseeneenseeneenseeneenneeneas 312.8 290.5
Properties and equipment, net of accumulated depreciation of $131.8 and $124.6, respectively...... 68.1 69.5
GOOAWILL ...ttt a bt e a e a e et e e bt e bt st et e b et e s et et eneeneeneeneeneaseeneeneas 261.6 266.3
DETEITEA TAX ASSEES ..euveuteeuteetietietieett et et et e st et e ste et e sue et e et e eabeeueenteesee bt ente st enseeseenseeneennesmeensesneensesneans 15.3 253
Deferred charges and Other @SSELS.........cieiiiiierierieie ettt ae e aeeneens 3.6 4.0
Long-term assets of discONtinUEed OPEIrAtIONS .........c.eceeruieuierieeierieeientieiesteetesseeneesseensesseensessaessennens 1.4 3.1
TOTAL ASSEES....euvvevetieitetetieietet ettt et ettt ete s st st sesese e sebe s e s et eb et ese s eseses et esesesese s ebesensasesesesensesesesenesenas $ 662.8 3 658.7

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Current portion of long-term borrowings and capital lease obligations.............cceeveeeereereennennee. $ 65 $ 6.2
ACCOUNLS PAYADLC. ..ottt ettt ettt ettt ste sttt e et e et e se e eneenes 49.1 50.7
CUSLOMET AEPOSIES ..veuveeurerrrereeuietiestesteetesseetesseesesseasesseessesseensesseensesssensenssenseassessesnsensesnsessesnses 11.9 12.1
Accrued liabilities:
Compensation and Withholding tAXES .........cceevveiieriiiieiiieieiieiere ettt eee e eae e eseeeeens 23.5 28.2
Other current lHabilities. ......c.eeouiruieriieiee ettt s 35.8 40.2
Current liabilities of discontinued OPerations. ...........ceouerueerieriereriereetienteeteenteeeeesee e saeeeesaeenees 2.6 1.7
Total Current HADIIITIES. ... ec.eeeieeietieiei ettt et ete et e sae e e sneeneas 129.4 139.1
Long-term borrowings and capital lease obligations. ...........ceeverueerieriierienierierieieseereseesieeeesaeennens 40.5 44.0
Long-term pension and other postretirement benefit liabilities........c.ccoevererenienenenieieiceccnce 55.1 63.5
DETOITEA AN .....eeieieeieciieieeiete ettt ettt et et e et e b e e te e b e eseesseeseeseesaasseessaeseensasssensesasensesssensensaans 13.1 14.6
Other 10ng-term [HADIIITIES. .....euietieiiiiiitieeee ettt s eaens 22.0 20.9
Long-term liabilities of discontinued OPErations ............ceeeertieieriirieriieierte et eteete et eie e saesieesieeneens 3.5 5.0
TOtAL HHADILIEIES ..ottt ettt ettt ettt e ettt s e et e et e e e st et e ene e seeneeeseeneesseeneesneensesseenseaneans 263.6 287.1

Stockholders’ equity:
Common stock, $1 par value per share, 90.0 shares authorized, 64.8 and 64.2 shares issued,

] 1T o1 A< | S RR 64.8 64.2
Capital in €XCeSS Of PAT VAIUEC ......c.ociiriieiiciieiicie ettt ettt b e eaeesaeeseesaeenaesaeennas 192.4 187.0
REtAINEd CAIMINGS ....vevieniiiieiiitietee ettt sb et b et bt et ebe et et e et et e naeenees 267.7 227.0
Treasury stock, at cost, 2.6 and 1.7 shares, 1eSPectiVely ........cceoeriererienieienieiereeereeee e (40.9) 27.1)
Accumulated other compPrehensive 10SS .......oeieriieeiirieiieiee e (84.8) (79.5)
Total StOCKNOIARTS” ©QUILY....c.veeuietieeiertieiertieteeteete et ete st ete st etesseeseeseenseesseseeneeseeneenseennesneennes 399.2 371.6
Total liabilities and stOCKNOIAETS” EQUILY.......cccvereerieiieiiiieieeteie ettt ste e sreeaesreeaesaeesessaesessnens $ 662.8 § 658.7




FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Nine Months Ended
September 30,
(in millions) 2015 2014
Operating activities:
INEEINCOIMIE ...ttt ettt sttt et ettt e b e b s e b e sa st s e st e st ea st et et eteneenennenens $ 520 $ 39.9
Adjustments to reconcile net income to net cash provided by operating activities:
Gain from discontinued operations and diSPOSal............ccccvvererierieniiniiiiiiinneeee e (2.4) (0.1)
Depreciation and amoOrtiZatION. ........ceuerueetereerierieee ettt ettt ettt ettt st e e s naeeieeaeas 11.4 11.1
Deferred fiNanCIng COSS .....couimimiriniirieietetetee ettt sttt ettt ettt et eb e bbbttt st et beseenees 0.3 0.3
DETRITEA ZAIMN ...c.oveiiiiiiieiieiectee ettt sttt ettt et b et sa e b b saeaene e ennen (1.5) (1.5)
Stock-based COMPENSALION EXPEIISE......c.erterrertirtirtintertenteteteteiteiteteteeteebe st st sbe st st be st st enteseneenees 4.8 4.0
Excess tax benefit from stock-based compensation ..............cccocooiiiiiiiiniiiniiiniiiie (0.5) —
Pension expense, net Of fUNAING ........cccoviriiiiiiiiiii e (3.3) (5.5)
Provision for doubtful aCCOUNLES..........ccueoiiiiiiiiiiiiiiirceeeeeee e 1.3 0.1
Deferred INCOME tAXES .......ccveverieuirieiirieiirieienteiertet ettt ettt ettt sttt eeneseenens 20.3 14.7
Changes in operating assets and liabilities, net of effects of discontinued operations................... (14.0) (18.4)
Net cash provided by continuing operating actiVities ........co.evveveruereeieirireeiereresiesrese et seeneeseeene 68.4 44.6
Net cash used for discontinued Operating aCtivities.........ceeeruerrerierienierieiieieieieeeeeese et seenennens (0.5) (0.3)
Net cash provided by Operating aCtiVItIes ........co.eeueruerterierierierieieietetet ettt et eneeene 67.9 443
Investing activities:
Purchases of properties and eqUIPIMENL .........c.ccccereririririnenineieetetetee et (8.7) (13.3)
Proceeds from sales of properties and equipmMEent ...........cceeveeieririieniniiinieie e 0.1 0.3
Proceeds from sale of FSTECh Group ......c.cccueciiiririririnieneneteeeeteteee e 4.0 7.0
Net cash used for continuing INVEStING ACHIVILIES ......c.coeeuiriiririinierienieieieieieeeeee ettt aennene (4.6) (6.0)
Financing activities:
Decrease in revolving lines of credit, Net ..........ccoceeiiiiiniiininiiniiiiieieeeeee et — (20.0)
Payments on 1ong-term DOTTOWINGS ......c..ccveieiiiririiiriintereseeteet ettt ettt (2.9) (3.3)
Purchases of treasury STOCK. .......cevuertiriiiieiiiiiiiieieee ettt st s st (10.6) (6.7)
Redemptions of common stock to satisfy withholding taxes related to stock-based
COMPETISALION ...ttt ettt sttt ettt ettt ettt ebeeaeeatebe e bt s bt sae et et e sae st et et e e ennenneneeneeneenes (3.2) —
Cash dividends paid to StOCKROLAETS.........cccoueiriiiriiiiiiiiiiieieieercere ettt (11.3) (3.8)
Proceeds from stock-based compensation activity .......c.ccceceeeriririneninienenenteneneerereeeeeieees 0.9 1.8
Excess tax benefit from stock-based cOMPENSALION ..........cceruerierierienieiiiiiiiiecccseeese e 0.5 —
ORNET, NET ..ttt ettt ettt ettt s bbb st ettt eaes (0.4) (0.6)
Net cash used for continuing financing ACtIVILIES ......c.coevruererierieierieerieenieerieenieereesteeeteseereeereneenens (27.0) (32.6)
Effects of foreign exchange rate changes on cash and cash equivalents..........cc.coceeeeeneneniecenecennne. (0.5) (0.4)
Increase in cash and cash eqUIVALEIES ........c.coeiiriiiriiiiiiier ettt 35.8 5.3
Cash and cash equivalents at beginning of Period............cceeerierieiiiirininienineneseeeeeeeeeeeeeaes 30.4 23.8
Cash and cash equivalents at end of PEriod ..........coeeeriririiriiriirieieieieieeeeee ettt $ 66.2 $ 29.1



FEDERAL SIGNAL CORPORATION AND SUBSIDIARIES

GROUP RESULTS (Unaudited)

The following tables summarize group operating results as of and for the three and nine months ended September 30, 2015 and

2014:

Environmental Solutions Group

($ in millions)

INEt SALES .ttt
Operating iNCOME .......cc.eeverrereerrenererieeeenenns

Operating data:

Operating margin ..........ccocceeeveeeecvenennne.
Total orders.........coerverieieiiieieiiereeeene
Backlog .....coviiieie
Depreciation and amortization...............

Safety and Security Systems Group

($ in millions)

NEt SALES ..ot
Operating inCoOME ........ceeveeeveereeeeeneeeeneeene

Operating data:

Operating margin ..........c.cceeeveeveeveeneene.
Total orders........ccoeeveereenienieiieieeecee
Backlog ....covvviieieeeeee
Depreciation and amortization...............

Fire Rescue Group

($ in millions)

NEt SALES .oovviiiieeieeeiie et
Operating income (10SS) ......cceevveverrirceennennen.

Operating data:

Operating margin ........c.ceceeeeeveeeeverennens
Total OTders.....c.covevvveeeenieenieieniccnicenieaens
Backlog ....coviiiiiie
Depreciation and amortization...............

Corporate Expenses

Three Months Ended September 30,

Nine Months Ended September 30,

2015 2014 Change 2015 2014 Change
1230 $ 1341 § (11.1) $ 4098 § 3940 § 158
21.5 21.5 — 74.6 59.8 14.8
17.5% 16.0% 1.5% 18.2% 15.2% 3.0%
1085 $ 1401 $ (31.6) $ 3290 $ 4063 $ (77.3)
137.5 211.6 (74.1) 137.5 211.6 (74.1)
1.7 1.7 — 5.5 4.9 0.6
Three Months Ended September 30, Nine Months Ended September 30,

2015 2014 Change 2015 2014 Change
567 $ 597 $ 3.0 $ 1718 § 1760 § 4.2)
9.3 9.4 (0.1) 23.2 21.2 2.0

16.4% 15.7% 0.7% 13.5% 12.0% 1.5%
597 $ 624 $ (27) $ 177.8 $ 1894 $ (11.6)
41.8 40.6 1.2 41.8 40.6 1.2
1.2 1.2 — 3.5 34 0.1
Three Months Ended September 30, Nine Months Ended September 30,

2015 2014 Change 2015 2014 Change
261 § 255 $ 06 $§ 766 $ 841 $ (7.5)
0.7 (0.2) 0.9 1.0 (1.3) 23

2.7% (0.8)% 3.5% 1.3% (1.5)% 2.8%
361 § 223 $§ 138 § 970 § 1142 $§ 172
88.4 100.6 (12.2) 88.4 100.6 (12.2)

0.8 0.9 (0.1) 23 2.6 (0.3)

Corporate operating expenses were $5.6 million and $5.8 million for the three months ended September 30, 2015 and 2014,
respectively. For the nine months ended September 30, 2015, corporate operating expenses were $18.9 million, up from $18.1

million in the prior-year period.



SEC REGULATION G NON-GAAP RECONCILIATION

The financial measures presented below are unaudited and are not in accordance with U.S. generally accepted accounting
principles (“GAAP”). The non-GAAP financial information presented herein should be considered supplemental to, and not a
substitute for, or superior to, financial measures calculated in accordance with GAAP. The Company has provided this
supplemental information to investors, analysts, and other interested parties to enable them to perform additional analyses of
operating results, to illustrate the results of operations giving effect to the non-GAAP adjustments shown in the reconciliations
below, and to provide an additional measure of performance which management considers in operating the business.

Adjusted net income and earnings per share from continuing operations (“EPS”):

The Company believes that modifying its 2015 and 2014 adjusted net income and diluted EPS provides additional measures
which are representative of the Company’s underlying performance and improve the comparability of results across reporting
periods. Adjusted net income and adjusted EPS for the three and nine months ended September 30, 2015 and 2014 excludes the
impact of restructuring activity. There were no material differences between GAAP and adjusted results during either period.
As such, the Company presents adjusted results primarily to confirm appropriate comparisons to periods in which larger
adjustments occurred.

Three Months Ended Nine Months Ended

September 30, September 30,
(in millions) 2015 2014 2015 2014
Income from CONtINUING OPETALIONS ........cvevirevererieeiereresiieseresiseseseseessesesessssesesesenenes § 164 $§ 152 $ 496 $ 398
Add:

INCOME tAX EXPEIISE ..evvrerrrienieeriieetiesieeiteesteesteestaeesseesseeeseesssesnseesssesnseensaesssesnseenn 8.7 8.5 27.3 18.4
Income before INCOME LAXES......c.eeruirierierierie ettt et ettt ee e 25.1 23.7 76.9 58.2
Add:

RESIUCTUIING ...ttt ettt et e e e sb e te b e te e b e sseesseeneenseens 0.3 0.1 0.7 —
Adjusted income before INCOME tAXES .....c.vevuieiiruierierierieiierte ettt eaee e ene 25.4 23.8 77.6 58.2

Adjusted income tax eXPense @ ...........o.co.iviveeeeeereeeeeeeeeeee e (8.7) (8.5 (27.4) (18.3)
Adjusted net income from continuing OPErations ..............cc.eevevveeeeeeeeeriereereereereenenns $ 167 $ 153 $ 502 $ 399

Three Months Ended Nine Months Ended
September 30, September 30,
(dollars per diluted share) 2015 2014 2015 2014
EPS, S TEPOTTEX .. .veevvieieiietctiieeeteteeetet ettt ettt ettt es st et s sese st s ese e snesesesesnenes $ 026 $ 024 $ 078 $ 0.62
Add:

INCOME tAX EXPEIISE ..evvrervrienreereieeiiesieeteesteenteentaeesseesseeeseesseesnseesssesnseesssesssesnsees 0.14 0.13 0.43 0.29
Income before INCOME AXES......c.eeruirieriieierie ettt ettt ettt 0.40 0.37 1.21 0.91
Add:

RESIUCTUIING ...ttt ettt et et e s e teesbesseesseensenseens — — 0.01 —
Adjusted income before INCOME tAXES ....c.eerueeiiruierierierieiierte et ettt neeenee 0.40 0.37 1.22 0.91

Adjusted income tax eXPense @ ...........o.co.ivieeereeeeeeeeeeeeeeeee e (0.14) (0.13) (0.43) (0.29)
AJUSLEA EPS.....oiiiiiieeeee et $§ 026 $§ 024 $ 079 $ 0.62

(a) Adjusted income tax expense for the three and nine months ended September 30, 2015 and 2014 was recomputed after excluding the impact of
restructuring activity.



Total debt to adjusted EBITDA ratio:

The Company uses the ratio of total debt to adjusted EBITDA as one measure of its long-term financial stability. The Company
uses the ratio to calibrate the magnitude of its debt and its debt capacity against adjusted EBITDA, which is used as an
operating performance measure. We believe that investors use a version of this ratio in a similar manner. In addition, financial
institutions (including the Company’s lenders) use the ratio in connection with debt agreements to set pricing and covenant
limitations. For these reasons, the Company believes that the ratio is a meaningful metric to investors in evaluating the
Company’s long term financial performance and stability. The Company’s calculation methodology consists of dividing total
debt by the trailing 12-month total of income from continuing operations before interest expense, restructuring charges, other
expense, income tax benefit/expense, and depreciation and amortization. Other companies may use different methods to
calculate total debt to EBITDA. The following table summarizes the Company’s ratio of total debt to adjusted EBITDA, and
reconciles income from continuing operations to adjusted EBITDA:

Trailing Twelve

Months Ending
September 30,
($ in millions) 2015 2014
TOLAL AEDE . .uinititieiiiet ettt ettt ettt ettt es et ese et e s et es st e s eses s s s es et sse s esesess s esenesesnnenes $ 47.0 $ 68.6
Income from CONtINUING OPETALIONS.....c..eeiuiieriieriieitieeieeteesteeiee st esteesae e baesbeeteessseeseessseensaesssesnses 72.8 66.5
Add:
TNEETEST EXPEIISE ...eevvieeiiieiie ettt ettt ettt ettt e et e st e et e sttt e bt e sabe e bt e sabeenbeesaseenbeesateensaesaneenses 2.7 3.9
RESEIUCTUTINEG ...ttt ettt ettt ettt ettt eates e es e ebeebeeae et e beebeese b ens et ententeneeneeneeneeee 0.7 1.3
OthET EXPEINSE, TEE ...eeuvieuiiiieiieiietiet ettt et et e st e e st e e s et eaee s st e eeese e seeseenseeseenseeneeseeneenaeeneenseeneas 2.2 0.8
Income tax eXpense (DENETIL).......coecieriieiierieiiiieieet ettt e eseesaeeseenaeenaesneennas 33.2 11.9
Depreciation and amOTtIZAtION .........ccveerueerieerieerieeiiesteesteesreesieesreesteesseesseessseesseessseesseesssesses 15.3 14.9
AdJUsted EBITDA .......cooiiiieiiieitieieeteste ettt ettt et eteeseeseeseesesseesassessasensensensensensensenseseensenseseases $ 1269 § 99.3
Total debt to adjusted EBITDA Tati0......cccueieeiiiieieeiieieei ettt ettt st ae e eeeneens 0.4 0.7
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